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RAJYA SABHA 


The following Bill was introduced in the Rajya Sabha on the 28th 
November, 1995:— 


Bill No. LXVI of 1995 

A Bill further to amend the Industrial Disputes Act, 1947, 

Be it enacted by Parliament in the Forty-sixth Year of the Republic 
of India as follows:-— 


1. (I) This Act may be called the Industrial Disputes (Amendment) si'ortiitl 

Act, 1995. nnd cOni- 

meiicc- 

(2) It shall be deemed to have come into force on the 11th day of ment. 
October, 1995. 

2, In section 2 of the Industrial Disputes Act, 1947 (hereinafter refer- -\mcnd- 

red to as the principal Act), in clause (n), in sub-clause (i),— mem of 

Act 14 

(/) for the words and figures "the Industrial Finance Corpora- of 1947 . 


tion of India established under section 3 of the Industrial Finance 
Corporation Act, 1948”, the words and figures “the Industrial 
Finance Corporation of India Limited formed and registered imder 
the Companies Act, 1956” shall be substituted; 

;(ii) the vrordB and figures ‘or the “Indian AlrDbaM" and “Air 

India” Corporations established under section 3 of the Air Corpora¬ 
tions Act, 1953’ shall be omitted; 
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Repeal 

and 

saving. 


(ill) for the words and figures “the Oil and Natural Gas Com¬ 
mission established under section 3 of the Oil and Natural Gas 
Commission Act, 1959”, the words and figures “the Oil and Natural 
Gas Corporation Limited registered under the Companies Act, 1956” 
shall be substituted; 

(iv) for the words and figures “the International Airports Autho¬ 
rity of India constituted under section 3 of the International Airports 
Authority of India Act, 1971”, the words and figures “the Airports 
A^toofity of India constituted under section 3 of the Airports 
AutktMtV’of India Act, 1994” shall be substituted; 

(^vl .‘tor the words “a banking or an insurance company”, the 
wotdf <j^n air transport service, or a banking or an insurance com¬ 
pany” shall be substituted. 

3. (1) The Industrial Disputes (Amendment) Ordinance, 1995, is 
hereby repealed. 

(2) Notwithstanding such repeal, anything done or any action taken 
under the principal Act, as amended by the said Ordinance, shall be deemed 
to have been done or taken under the principal Act. as amended by this Act. 


43 of 1959. 
1 of 1956. 

43 of 1971. 
55 of 1994. 


Ord. 12 
of 1995. 
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SI .ATEMENT OF OBJECTS AND REASONS 

The Industrial Disputes Act, 1947, inter alia, provides for the machinery 
and procedure for the investigation and settlement of industrial disputes. Clause 
(aj of section 2 of the Industrial Disputes Act, 1947, defines the term 
appropriate Government”. Sub-clause (/) of clause («) stipulates the Central 
Government as the appropriate Government” in relation to any industrial disH 
put concerning any industry or activity specially mentioned therein, whereas 
sub-clausc (ii) of that clause designates the State Government as the “appropriate 
Government” in relation to all other industrial disputes. According to this 
scheme, the Centra! Government was the appropriate Government in relation 
to any industrial dispute concerning the Indian Airlines and Air India Corpo-' 
rations, the Industrial Finance Corporation of India, the Oil and Natural Gas 
Commission or t,he International Airports Authority of India. With the enacts 
raent of tire Air Corporations (Transfer of Undertakings and Repeal) Act, Ui94 
the Industrial Finance Corporation (Transfer of Undertaking and Repeal) Act, 
1993 and the Oil and Natmal Gas Commission (Transfer of Undertaking and 
Repeal) Act, 1993. the Central Government ceased to be the "appropriate 
Government” in respect of these establishments. Further with the enactment 
of the Airports Authority of India Act, 1994, the National Airports Authority 
of Tndit and the International Airports Authority of India were merged into 
one single entity named the Airports Authority of India. Meanwhile, a num¬ 
ber of private airlines companies got incorporated and commenced their 
operations over Indian skies. For all airline companies and the newly consti¬ 
tuted .Airports Authority of India, the concerned State Government is the 
"appropriate Government.” 

2. As the establishments and activties, related to air transport services, die 
Airports Authorify of India, the Oil and Naural Gas Corporation Limited and 
the Industrial Finance Corporation of India Limited, are spread across States 
and have nation-wide ramifications, it was considered expedient and desirable to 
ensure uniformity ii.' the handling of industrial disputes concerning such esta- 
blishmefits/activities. A significant number of industrial disputes concerning 
employees of the Air India Limited, the Indian Airlines Limited, the Oil and 
Natural Gas Corporation Limited and the Industrial Finance Corporation of 
India Limited were pending for settlement through conciliation, arbitration or 
adjudicf tion for want of competent jurisdiction and hence conclusive resolution 
of Ihe question of “ap,nropriate Government” for these organisations had 
acquired an urgency that could brook no further delay without adversely 
affecting harmonious industrial relations. 

3. As Parliament was not in session, the President promulgated the Indus¬ 
trial Disputes (Amendment) Ordinance, 1995 (Ord. 12 of 1995) on the 11th 
day of October. 1995 to stipulat# the Central Government as the “appropriate 
Government" in respect of— 

(i) any air transport service (including Air India Limited and Indian 
Aiilines Limited as well as private domestic and international air transport 
services); 
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(<7) Airports Authority of India; 

(iii) Oil and Natural Cas Corporation Limited; and 

iiv) Industrial finance Coi-poration of India Limited, by amend¬ 
ing sub-clause (i) of clause of section 2. 

4. The Bill seeks to replace the above Ordinance. 


G. VENKAT SWAMY 


V. S. RAMA DEVT 
Secretary-General. 
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